e = &
COMMISSION

eurOStat EUROPEAN CENTRAL BANK
Statistical Office of the European Communities DIRECTORATE GENERAL STATISTICS
TASK FORCE ON INSURANCE CORPORATIONS AND Restricted
PENSION FUNDS TF-ICPF 02.02_v2

20 June 2006

TF ICPF: Outcome and way forward

Final report

Executive summary

The economic importance of insurance corporationd pension funds (ICPFs), in particular their
role in financial markets, is growing significantlgotably due to the ageing of society and pension
reforms! As a consequence, in particular from a monetarlicpoviewpoint, the need to monitor
regularly and in-depth the financial activities tfis sector and their impact, for example on the

financial situation of households and on monetagyadlopments, has increased considerably.

Recognising that the currently available quarteflpancial data for ICPF% do not meet user
requirements in a satisfactory manner, the Committe Monetary, Financial and Balance of
Payments Statistics (CMFB) agreed that further weduld be needed to define the appropriate way
forward to improve the data situation. The CMFBoaggjreed that this work would best be pursued by
means of a joint Commission (Eurostat)/ECB (DG-&KTForce on ICPFs.

The Task Force met twice, on 19 January and 31-Mayune 2008 Following its mandate, the Task
Force liaised with a selected number of users todpce a list of preliminary data requirements
against which the current data availability wouleé bBvaluated. To better understand the merits and
limitations of the existing data sources, the CMR8mbers, in close cooperation with their respective

national supervisory authorities, arranged for thempletion of a questionnaire on national data

1 Currently, around 40% of euro area households’asquisitions of financial assets are in life imswe reserves and

pension fund reserves.

See Table 3.3 in the euro area section of the EGBtiMy Bulletin.

See Annex 1 for a list of all the participantstiie Task Force meetings. Heavy work load preveatedore active
participation of the Committee of European Insuraand Occupational Pension Supervisors (CEIOPS) énTésk

Force. However, Italian supervisory authoritiestipgrated in the second meeting of the Task Fontéch provided the
group with a better understanding of the superyisequirements.
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availability designed by the Task Force. All EU noies have answered the questionnaire, as well as
Turkey and Norway. In a nutshell, from the answierthe questionnaire one may conclude that all
over the European Union there is a considerable amh@f data available from both statistical and
supervisory sources for ICPFs. However, the datarast consistent across countries and in a number
of cases shortcomings exist, in particular in tewhfrequency, timeliness and level of detail.

On the basis of the preliminary users’ requiremeantsl the answers to the questionnaire, the Task
Force has elaborated a general action plan (recomaagions) for the enhancement of the financial
data for ICPFs (see Section 5).

1 Introduction

At its July 2005 meeting, the Committee on Monet&ipancial and Balance of Payments Statistics
(CMFB) recognised that the currently available ficial data for ICPFs (a set of mostly quarterly
financial accounts data) do not meet users’ remqergs in a satisfactory manner. It therefore agreed
that further work would be needed to define therapipate way forward to improve the data situation.
Notably, it suggested further exploring the podiies offered by supervisory bodies, based on a
specific analysis of the preliminary data requiratse(in terms of detail, frequency, counterparty
information, etc). Moreover, the possibility of laXible approach should be taken into consideration
so that countries could apply the most effectidetians at national level. The CMFB agreed thas thi
work would best be pursued by means of a joint Casion (Eurostat)/ECB (DG-S) Task Force on
ICPFs (“the Task Force”).

This Task Force was mandated to:

a. Liaise with a selected number of main institutionakrs to produce a list of general data

requirements against which the current data aviéiflabhould be evaluated,;

b. Conduct pilot-wise a stock-taking exercise on tatamal availability of harmonised data on
ICPFs with a particular focus on assessing theilpitigs of fulfilling European statistical

needs by means of supervisory data;

c. Propose an action plan to improve the availabibfy harmonised statistics on ICPFs,
including a proposal on the allocation of respoiligds to take this process forward.

In line with its mandate, the Task Force liaisethiour main institutional users, namely the EQR& t
European Commission, the Committee of Europeanrdmse and Occupational Pension Supervisors

4 See attached the mandate of the Task Force.
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(CEIOPS) and the European Industry Associationsgfiean Federation for Retirement Provision —
EFRP and the Comité Européen des Assurances — QiAyder to produce a preliminary set of
users’ requirements. To assess the extent to white requirements could be met on the basis of
existing national data sources, the Task Forcegdedi a comprehensive questionnaire on national
data availability. The CMFB members arranged far tompletion of the questionnaire in close
cooperation with their respective national sup@&myisauthorities. All EU countries answered the
questionnaire, as well as Turkey and Norway, priogd good overview of the pros and cons of the

existing data sources.

This report presents the results of the work of Tiask Force. In Section 2, the main initial data
requirements are outlined. In Section 3, the ctira@ailability of data in the EU is described, twe t
basis of the answers to the questionnaire provigeitie CMFB. Section 4 provides an assessment on
the possibility of meeting the users’ requiremasrighe basis of the existing data. Finally, SecBon

presents the Task Force recommendations and ppasaction plan.

2  Abrief description of the users’ requirements

In the following sections some preliminary useejuirements are presented from the viewpoint of

the individual institutions.
2.1 European Central Bank

The Directorate General Economics (DG-E) is thenmeser of ICPF data in the ECB and provided
the Task Force with its preliminary requirementrf a monetary policy perspective, DG-E and DG
Statistics see an increasing need to monitor regudad in-depth the financial activities of theAE
sector and its impact, for example on the finansitalation of the households sector and on monetary
developments.

In order to be most useful for monetary policy gse, the envisaged data framework needs to

provide data at a quarterly frequen@yossibly complemented by some core items at nhpnth

frequency) in a timelynanner (closely before 2 months after the endhefreference period)This
would allow for using the data together with thatistics on monetary financial institutions,
investment funds and possibly other OFI categddeshe regular quarterly assessments of monetary
developments and financial market conditions, whadtes place at the first ECB Governing Council

meeting of each month (first Thursday of the monifrguch high timeliness cannot be met, improving

®  Euro area statisticsshould be availablelosely before 2 monthsafter the end of the reference period. To accahpli

this requirementpational contributions should be transmitted to the EGRfficiently in advanceto allow for the
necessary internal processing time (statisticadlypection).
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the timeliness of ICPF data in line with the respecplans for Euro Area Financial Accounts (clgsel
before 3 months) would be a first step forward.

The analytical questions arising for monetary polionsiderations often focus on the investment

behaviour of ICPFs, rendering the availability otinterpart informatiorcrucial for the usefulness of

the data set and the ability to provide meaningimtwers to decision-makers (e.g. it would be
important to know the overall proportion of theditdo the non-financial sectors provided by ICPFs)

The ability to analyse developments in greater ldepquires some additional breakdovimshe data,

in particular with respect to instruments, matudbgmposition and type of interest rate contraciei

versus variable). Complementary to the ESA 95 lateak of insurance technical reserves (liability

side) it would be relevant to collect additional detaiéflecting the recent developments in insurance
and pension fund products (e. g. defined benefgusedefined contribution pension contracts).

The ICPF sector is heterogeneous in its compositiomprising different types of entiti€sfe and

non-life insurance, reinsurance and autonomousi@erignds). These entities differ with respect to
their investment policies, it is therefore impottém have balance sheet information by type oftgnti
to capture the specificities of their business tgyments.

Finally, solo datgnon-consolidated) should be available on thesbathe so-called “host-country”
principle. Under this framework, reporting instituts take into account only the activities of their
resident branches but not the activities of th&in-resident branches. It requires that such non-
resident branches are treated as institutionak uhiit are part of the reporting population of the

country in which they are locatéd.
2.2 European Commission

The European Commission requires data on insurs@céces and pension funds in order to define
and coordinate the Community policy for financiahgces. The European Commission presented in
December 2005 its new financial services strategyttie next five years (White Paper on Financial
Services Policy (2005-2010)). Whereas in the plast Gommunity policy focused mainly on the

wholesale market, retail integration will becomerenmmportant over the next period.

Theeuro area accountsconsist of the euro area non-financial accountstha euro area financial accounts. The latter
are based on euro area financial statistics (ss@ueo area financial balance sheets and traneadtio the MFIs, euro
area government finance statistics and euro arkand® of payments/international investment posistatistics) and
national contributions laid down in the ECB Guidelinghe field of quarterly financial accounts. Téwero area financial
accounts are currently produced with a timelingsslasely before four months and may be produceds couple of
years timeclosely before three monthsThis implies that the datauilding blocks for compiling the euro area financial
accounts must be availaldefficiently before three months

The national accounts framework applies a diffecamsolidation concept as the one used in finduscipervision and
stability analysis, where data are typically caidecat group level, i.e. the accounts of all residend non-resident
branches and subsidiaries are consolidated.
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Within the Commission, Directorate General Interhidrket is the main user of data on insurance
corporations and pension funds at the European Gssion level. A Financial Integration Monitor
report is published annually. Timely and recentadat the structure, the advance of integration, the
competition, the efficiency, the profitability arlde financial stability aspects of the insurancetae
and the pension funds would be needed to improsettalysis in this report. DG Internal Market's
needs are more focused on structural annual dateitifra-annual information. To a large extent the
data requirements of DG Internal Market are metth®y information collected by Eurostat in the
framework of Annex 7 of the Structural BusinesstiStias Regulation, provided it is available on a

timely basis.

In addition to the data collected currently in thhamework of the Structural Business Statistics
Regulation, data reflecting the importance (magketre) of the different distribution channels would

also be useful for DG Internal Market's analysishef sector.
2.3 Committee of European Insurance and Occupational Resion Supervisors

From a supervisors' perspective, the overall needthformation can be seen as a combination of both
public disclosure and supervisory reporting. In egah for the insurance industry, supervisors
currently rely more on supervisory reporting thanpaoiblic disclosure for the execution of their dsti
Under the Solvency Il regime, which is expectectome into force around 2010, the emphasis is
expected to shift more onto public disclosure.

The accounting framework will be relevant for pobdlisclosure and supervisory reporting. Public
disclosures, predominantly achieved through fingingtatements, are intended to provide all
stakeholders with the information needed to undertieir decisions regarding the reporting
institution. This perspective may differ from théjectives of insurance supervisors. In order to
complement and support what is covered by the atowuframework, there is a need for supervisors
to request additional information. These additianfdrmation requirements will mainly be based on
Pillar | and Pillar 1l requirements of the futurehgsency framework. Some of this information will be

part of Pillar Il (disclosure requirements).

The supervisory reporting consists of all inforroatirequired on a regular basis for supervisory
purposes, which should enable supervisors to utatetsthe organization, the processes and the
business carried out by insurance undertakingwilltbe qualitative as well as quantitative nature,
retrospective i.e. in the form of historical dates, well as prospective information in terms of i.e.
sensitivity. Depending on the exact requirementschvare still under development, the information
should cover at least the solvency requirementssahency capital and the risk exposure, assessment

and management of underwriting risk, market riskdi risk, operational risk and liquidity risk.
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With the aim of greater convergence in mind, CEIQHIS develop common supervisory reporting
formats. Those formats will be compatible to thegdst extent possible with public disclosure
requirements and, where possible, with other exgstiata requirements (e.g. statistical requirements
CEIOPS is investigating ways to achieve as muchegence as possible.

2.4 European Industry Associations

In a framework of ageing populations and continuinancial innovation, the European Industry
Associations share the view that more compreherasideaccurate information is urgently needed on
the development of the insurance and pension fbodmess in the European Union. To contribute to
good insurance and pension policies, it is impdrtanhave reliable information on the amount of
assets held by the ICPFs in the different MembateStto cope with future pension commitments, as
well as on the number of “active” and “deferred”mieers.

To allow benchmarking and mutual learning, consisi@nd comparable information between the
different Member States is needed. To analyse nea®ly quantitative data on the European
insurance and pension landscape, a common EU-2Z50peterminology is requested by the European

insurance and pension funds industry.

Good statistical information on the asset allocatimd asset performance of insurance and pension
funds would be pertinent to analyse the impacteokgal requirements addressed to this sector (IAS,
buffers for risk, full funding, etc.). In additiostatistics on contributions (inflow of capital)capay
outs (outflow of capital) would be interesting faolicy evaluation. Furthermore, a consistent datase
on contributions, differentiating between the imgwe and pension products, would allow policy

makers to better understand the costs of eacteditferent market solutions for retirement prooisi

3  The current data availability

At euro area level, the ECB compiles quarterly earea financial accounts for ICPFs based on
quarterly national financial accounts, which aréemted in the context of the ECB Guideline in the
field of quarterly financial accounts, and coungety information from existing euro area statistics
(such as MFI statistics). In addition, ICPF finai@data are also collected by Eurostat in two ciifie

domains: 1) annual financial accounts as part@B8A 95 Regulation (Tables 6 and 7 of the ESA 95
Transmission Programme), and 2) Structural Busirgtsdistics (Annexes 5 and 7 of the SBS

Regulation). CEIOPS collects from national supemyisauthorities some annual financial and non-

8  Please refer to CEIOPS website www.ceiops.orgGBIDPS’ answers to the European Commission on the weave

of Calls for Advice (especially CfA 21) in the framewk of the Solvency Il project for more detailedoimation
(http://www.ceiops.org/content/view/14/18/).
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financial indicators for insurance corporationsdamill soon also collect similar information for
pension funds), to produce a bi-annual financiabitity report? Finally, the EFRP and the CEA do
also collect some information (financial and namaficial indicators) from their associates, mostly a

annual frequency.

To comply with these data requirements, euro at¢dEember States rely on various national data
sources. To better understand these data sourb#sB Gnembers, in close cooperation with their
respective national supervisory authorities, areandor the completion of a questionnaire. This
questionnaire aimed at providing a complete pictofrehe basic national data sources and their
statistical features. All EU countries participatedhe exercise, as well as Turkey and NorWaphe

answers to the questionnaire allow the followingagal conclusions to be drawn:

Responsibility National supervisory authorities (NSA) are resgble for the most important

(comprehensive) ICPF data sources in the euro'aBacontrast, in the other EU countries only half
of the main data sources are under NSA resporgibiii a few cases national central banks (NCB)
are responsible for the main data sources (e.g.NERCZ, HU and SK), whereas national statistical
institutes (NSI) are only in rare cases the maiRHQata collectors. In fact, NSlIs have their own
dedicated ICPF data sources only in approximatébp ®f the EU countries. Furthermore, national

industry associations collect certain businessett data.

The bulk of the data collected for supervisory titeo non-statistical purposes seems to be available
for statistical production, at least at aggregakeekl. Indeed, no NCB or NSI has mentioned
difficulties in getting data from the data collegtoe. data are shared at national level betwben t
various institutions without significant constrainhampering the statistical compilatiinThe
availability of (supervisory) data for statisticalrposes on an individual basis would potentially

increase data usability and quality, as a moreilddtatatistical treatment would be possible.

Legal basisWith a few exceptions (mainly for data sourcemmmistered by industry associations),
the collection of data is made on the basis ofonali legislation, either stemming from national
(supervisory) needs or to cope with European sitatlsrequirements (at annual frequency, e.g. ESA
95 and SBS Regulations). The questionnaire did cmter the agreements between national

institutions for sharing information among them.wéwer, in pure legal terms, particularly in cases

°®  Please refer to CEIOPS website www.ceiops.orgGEDPS’ reports on Financial Conditions and Findrtability in

the European Insurance and Occupational Pensiod Saators and its statistical annexes for moreilddtanformation
(http://www.ceiops.org/content/view/20/24/).

See Annex 2 for a more detailed description efdirrent euro area/EU data availability.
See Annex 3 for a country-by-country descriptiéthe current data availability.

In this context, responsibility means the insidn legally or financially backing the data colien, which in general
also means the institution undertaking the actatd dollection.

In some cases supervisory authorities chargistitat authorities a small fee for delivering tieguested data.

10
11

12

13
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where mandatory EU statistical requirements arisfeat on the basis of data not collected by the
mandated (statistical) institution, statisticalrdggion cannot be ruled out if national data stgim
not based on a sound legal basis.

Frequency For euro area countries, more detailed infornmaisoin most of the cases only available
with an annual frequency, whereas for the othercBuntries the picture is slightly different, i.aet

main data sources used in the compilation of sezgihiave generally a quarterly frequency. With a
few exceptions, even those countries having detarnéormation only annually, have some semi-
annual data collected directly from ICPFs, thoughidally much less detailed with respect to
instrument and counterpart sector breakdowns. mesocases only information about claims and

premiums are collected on a quarterly basis.

There is a tendency to increase the frequency mikestata sources to quarterly starting in the late
1990s early 2000s. In fact, several countries (inaiew EU countries) have infra-annual data sources
starting in 2005, which may be connected with thplementation of IAS/IFRS and the new Member

States’ accession process.

Timeliness (of input data)n line with its frequency, annual data sourcasdtto have a rather long

delay (in general over 6 months), whereas quartigita sources are quite timely (between 4 and 8
weeks)* Although in some countries there are even daitp daurces (mainly consisting of portfolio
investment data) with a timeliness of 1 day, onrage insufficient timeliness is a shortcoming of

many ICPF data sources.

Coverage Most data sources follow a census approach amdrasither insurance corporations or
pension funds, owing to their distinct charactarsstBecause of legal aspects, in a few cases the
delineation between autonomous pension funds @bahie ICPF sector) and other pension schemes is
not straightforward, which may have an impact ie tse of certain data sources for statistical
purposes. This arises from the fact that most dallactions are based on the so-called three-pillar
taxonomy, which distinguishes between public pansiohemes, occupational pension schemes and
personal pension schentédn fact, there is a clear need to delineate onueofiean Union level
homogeneously pension funds classified in the IG&B-sector (S.125) from pension schemes to be

classified in other institutional sectors, mairiig government sector (S.13).

Purpose and type of data collectéds already mentioned, at least for euro area wims) most data

3 1t should however be noticed that in some coaatthe actual timeliness (in practice) differs frtrat foreseen in the
legal requirement, i.e. there are some timelinessgpdiance issues.

15 The (adjusted) three pillar taxonomy may be byidescribed as: 1) pensioners are entitled tostiwal security state
pension (first pillar); 2) pensioners have worked gained access to a private workplace pensioenset{second pillar),
and 3) pensioners deliberately have decided asdavidual to save for retirement (third pillar).
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sources are under the responsibility of the respediSA. Accordingly, most data sources are

predominantly of a supervisory nature, i.e. thegnpose commercial accounting balance sheets and
profit and loss statements, as well as capitalireopents. Only in few cases data requirements are
coordinated between different data collection bediad supervisory reports include some specific
statistical requirements. Really integrated repgrtsystems do not seem to exist in Europe, while
some countries (particularly NL) are making an effto define as much as possible integrated
collection systems.

Accounting rulesThe bulk of the data sources follow commercialcamting standards, in particular

the national transposition of Council Directive ®14/EEC (for insurance corporations) and national

GAAP (for pension funds). With the introductiontbg international accounting standards (IAS/IFRS)

and given the wide range of different types oftegiwhich are included in this sector, a data @ur

is frequently based on different accounting rukss.expected, pure statistical data sources usually

follow ESA 95 accounting rules.

Consolidation With rare exceptions, registered data sourceg@nerally on a non-consolidated basis
(“solo”). For the compilation of macro-economic tdcs data should be collected on a non-
consolidated basis, i.e. only including the businefsresident branches; conversely, data collecied
supervisory purposes are usually on a consolidgtieap level basis, i.e. consolidating the busirtéss

all branches and subsidiaries of that group.

“Home” versus “host” approactBecause of its mostly supervisory nature, sonta slaurces follow a

“home” basis approach, i.e. they exclude residemeifin owned entities from the reporting
population, which should instead report to theinrfie” supervisor. While this is currently not a nrajo
issue for pension funds, which in general have #@omal legal form (at least until the full
implementation of the new EU Directive on Pensiamds), it may be an issue for insurance
corporations as the insurance market is more iatedr also due to several multinationals operating
EU wide. Theoretically, “home” supervisors couldleange data with “host” supervisors to allow the
compilation of statistics following a “host” appida However, the lack of a European legal basis for

the exchange of confidential (supervisory) inforimais likely to prevent this practicé.

Detailed breakdowndVhereas data broken down by financial instrunsesims to be at least partially

available throughout the EU, there are several wmswith very limited information broken down by
counterpart sector. As regards data broken downetgnomic area, the resident/non-resident
breakdown is rather common, but more detailed mé&iron for the non-resident sector (e.g.

identification of the other EU countries) is in geal only available in pure statistical data source

8 The reporting on a “home” or “host” basis is motissue at euro area/EU level as long as it isistamtly applied by all
Member States.

Page 10 of 32



RESTRICTED

However, some countries run security-by-securiporgéng schemes, predominantly for the asset side
(portfolio), which in connection with centralisedcsirities databases may facilitate in the futuee th
compilation of information by sector and area afitterpart.

4  General assessment of the current data availability

All over the European Union there is a consideralni®unt of data available for ICPFs, in few cases,
even with high frequency (monthly and quarterly)d arithin a tight timeframe. However, the
availability of data is not homogeneous across t@®s) in particular in terms of frequency,
timeliness, methodology and level of detail.

Although most countries seem to have sufficientadat cope with the existing European data
requirements, there are still well identifiable ghomings, in particular a lack of collected qudyte
information within a reasonable timeframe, whichub provide the necessary level of detail to
undertake a comprehensive assessment of the fatanmiditions faced by ICPFs. Currently, annual
data sources are still used as anchors in the tatiopi of quarterly statistical data. In some cases
only broad indicators are available on a quartbdgis (e.g. total claims and premiums) which are
used to estimate quarterly developments.

Some countries already face major problems to cpmth the current timeliness requirements,
which stand at 110 days after the end of the reterequarter for the ECB Guideline in the field of
quarterly financial accounts (the most demandirtg@ dequirement). To cope with a more challenging
timeliness, e.g. of compiling euro area aggregatesely before 2 months after the end of the
reference quarter for monetary policy purposes,levoeguire major data collection improvements for
a considerable number of countries. Such improvésmmay entail in a majority of the countries new

arrangements, probably including an enhanced leagib.

Existing data sources seem to be short of detdiddokmation in particular broken down by
counterpart sector, country breakdown and, to sefeextent, by instrument. These details appear to
be mainly available in data sources purely designedtatistical purposes. Therefore, some effort i
needed to (1) create more pure statistical datacesu (2) to include these requirements into
supervisory reports and/or (3) to make use ofsiadil methods for estimating requirements with a
more stable naturé.In some countries, the current legal frameworkrseBowever not to support the
definition of pure statistical data sources andhle incorporation of statistical requirements into

supervisory returns.

17 E.g. applying annual benchmarks and quarterljcatdrs to estimate quarterly developments or estig data for the
latest quarter on the basis of data for the preceduarter.
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The differences in accounting practices and sedinitions, and the general unavailability of data
broken down by counterpart sector and by countrgepmajor difficulties to the compilation of

meaningful euro area/EU aggregates. Some inconsiste at national level are amplified when
compiling European aggregates, which are estimatexygregating national contributions.

5 The TF ICPF Recommendations — The action plan

As outlined in its mandate, the Task Force has wotadl a stock-taking exercise on the national
availability of harmonised data on ICPFs. On theidaf this exercise, the Task Force recommends
action plans for the European System of CentrakBgESCB) and the European Statistical System
(ESS), aiming at improving the availability of haymsed statistics on ICPFs. In terms of allocagbn
responsibilities, the Task Force shared the vieat the ESCB may follow-up on the infra-annual
financial statistics, while the ESS could take aafrether official statistics on ICPFs.

Action Plan for the European System of Central Bank

The stock-taking exercise undertaken by the Taske~oonfirmed that the set of preliminary users’
requirements presented by the ECB’s DG-E, partibublaith respect to timeliness, frequency and
level of detail cannot be met to a sufficient degt®yy the currently available data. Therefore, to
improve the overall understanding of the developmest the ICPF sector for monetary policy

purposes, the Task Force recommends the followéngigl actions to be taken:

= The ECB should specify further its requirementsifdra-annual financial statistics on ICPFs
for monetary policy purposes. Less volatile and enstructural data series may not require
high frequency information and could eventuallydealt with by means of reliable estimation
methods??

= Related to this, the ESCB, via its Statistics Cottani (STC), may take on the responsibility
to design in a cost efficient way a statisticahfeavork for infra-annual financial statistics on
ICPFs;

= The implementation of the statistical framework fafra-annual financial statistics may
distinguish between those measures that can bmseealithout amendments to the legal

framework, and measures requiring amendments tiega framework;

= In this context, the STC may investigate in how tfee shortcomings of existing quarterly
ICPF financial data at European level could beletky improving the ICPF data at national

18 E.g. less volatile series may require less tinaglgrterly information if the latest quarter candstimated reliably based
on past quarters.
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level, e.g. by stimulating the creation of quastethta sources that meet with the statistical
requirements, enhancing the coordination betweeatisstal and supervisory authorities or

sharing good practices in terms of efficient datlection systems and practices. The Task
Force acknowledges, however, that such an appnoaghmeet difficulties because of legal

constraints at national level. In many cases, N@Bsnot have the power to establish

statistical reporting systems addressed to ICPH#oaihe sharing of data between national
supervisors and NCBs/NSIs does not have the negessand legal basis;

= |n particular the timeliness requirements of coingileuro area aggregates closely before 2
months after the end of the reference period wdneldparticularly demanding and in all
likelihood not possible to achieve under the curtegal framework. It should therefore also
be investigated whether as a first step the cutheatiness can be improved to closely before
3 months after the end of the reference period¢dsnpporting the compilation of euro area

financial account$?

= Compliance with the timeliness, detail and qualitgmanded by users for infra-annual
statistics will most likely require, as in otheatistical areas such as money and banking
statistics, legal acts addressed to the reportgents. This would entail an amendment of
Council Regulation No 2533/98 concerning the caitecr of statistical information by the
ECB;

= |n any event, the Task Force recommends analysirgfudly the merits and costs of various
options of improving the information basis on ICPHs this context, particular emphasis
should be given to potentially cost-effective simn$, such as sampling. The extended use of
security-by-security data collections and the ECénitalised Securities Database (CSDB)
could also be analysed as a possible efficient teapandle different data requirements.
Possibilities for applying common and most up-tted&l reporting standards should be
looked at (e.g. XBRL) to reduce the reporting burdé global players and to accelerate data
collection and processing to cope with the necgsdaeliness for monetary policy analysis;
in the same vein, the possibility to coordinateoréipg forms across countries and between

supervisory and statistical authorities shoulddwkéd at.
Action Plan for the European Statistical System

The Task Force recommends Eurostat in co-operatidim the NSIs to undertake the following

1% The compilation oturo area aggregates closely before 2 or 3 montaiows the provision of briefing material to the
first ECB Governing Council meeting of the followingonth, at which monetary policy measures are diszlisshe
compilation of euro area aggregates requires tlowigion of national contributions to the European aggregates
sufficiently in advance to allow for the necessstatistical production.
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actions:

= Step up efforts to provide timely annual data omumnce services and pension funds
collected in the framework of the Structural Busmé&tatistics Regulation;

= Harmonise further the definitions of pension funglsed in several statistical domains
(Structural Business Statistics, National Accouat®) their implementation according to the
different legal requirements in the various MemiStates, having special regard to the
borderline between these institutions and othearfomal institutions or the government sector
in order to avoid risks of double counting in datdlection (e.g. pension funds managed by
insurance companies of which the assets and tiabilare included in the balance sheet of the

insurance enterprise).
The need for coordination and integration

Statisticians, supervisors and industry associatioave all their distinct data requirements which
overlap only partly. Therefore, close cooperation aherever possible coordination between these
parties is essential to keep the reporting burdd@BFs to a minimum. Along these lines, increased
cooperation between central banks and statistiestitutes and between the statistical and the

supervisory communities as well as industry assiocia would certainly contribute to more reliable
and less costly statistics.

In this respect, the Task Force recommends stais§ and supervisors to coordinate as much as
possible their requirements to avoid double repgréind consequently unnecessary costs. In the same
vein, also contacts with industry associations hba further intensified.
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Annex 2: Brief description of the current EU data availaili

At euro area level, the ECB currently publishe§ able 3.3 of the “Euro Area Statistics” section of
the ECB’s Monthly Bulletin a reduced set of qudytezuro area financial accounts for insurance
corporations and pension funds based on countgrpddrmation from existing euro area statistics
(such as MFI statistics) and on supplementary qtgrinational financial accounts, which are
collected in the context of the MUFA Guideline. $hable covers (non-seasonally adjusted) amounts
outstanding and financial transactions classifiecbeding to the ESA 95. It shows the main financial
investment and financing activities of ICPFs. Oa fimancing side (liabilities), the data are presdn

by main instrument. Information on financial invesnt (assets) is broken down by instrument and
original maturity. A revised MUFA Guideline has beeecently adopted by the ECB Governing
Council with two main objectives: 1) to enlarge tla#lection of data in terms of instrument and sect
coverage, and 2) to increase timeliness from thieenti130 days to 110 days. This implies, intéx, al
new data for unquoted shares, other equity and atf@unts receivable and payable, as well as who-

to-whom information on loans and deposits for BEF sector.

Although these improvements in the euro area fil@@accounts represent a major step forward in the
compilation of integrated quarterly euro area ftiahaccounts, several limitations will still remaas
regards the individual analysis of the ICPF sedinithe context of the ECB monetary policy
framework, in particular as regards timeliness,ingkinto account the ultimate aim of having
European accounts after 90 days and the fact thtt dn other sub-categories of the financial
corporations sector (Monetary Financial Instituicand Investment Funds) become or will become
available after around 25-30 days.

Financial data on Insurance Corporations and Per&imds (ICPF) are also collected by Eurostat in
two different domains: 1) financial sector accoumtghin the ESA 95 Regulation framework (Tables
6 and 7 of the ESA 95 Transmission Programme) au&trRctural Business Statistics (Annexes 5 and
7 of the SBS Regulation).

In the ESA 95, financial data for the sub-sectoRSB{CPF) have annual frequency and include
transactions, balance sheets, nominal holding gaidlsother changes in the volume of assets data.
Transactions and balance sheets are requestedamsalidated and non-consolidated basis, including
in both cases (voluntary) counterpart sector infdiom. The main financial instruments are covered:
monetary gold and special drawing rights, curreacg deposits, securities other than shares, loans,
shares and other equity, insurance technical reseand other accounts receivable/payable. When

applicable, these are further broken down by migtamd instrument. Data should be provided once a
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year at t+9 months after the end of the refererce@?’

Business statistics on insurance services and @efsnds are collected in the framework of Council

Regulation No 58/97 concerning Structural Busingtgtistics (SBS). This regulation consists of a

main provision body and of a number of annexesndaling the details on business statistics in the
various sectors. In Annex 1 of the Regulation, mmmomn module lays down basic demographic,

enterprise and regional statistics for the indystade and service sectors (the NACE Rev 1.1@exti

M, N, O are not covered by this common module). Sbealled sectoral annexes 2, 3, 4, 5, 6 and 7
have been added to allow for an in-depth analysith® industry, distributive trades, construction,

insurance services, credit institutions and peniiods sectors.

The business statistics on insurance services andign funds are incorporated in this basic legal
framework in the form of additional sectoral anreXe and 7. These annexes contain a list of
characteristics giving the best possible overvidvthe activities of insurance services and pension
funds. Data is collected on an annual basis anddes structural data (number of enterprises, size
class breakdown), accounting variables (profit sb accounts as well as assets and liabilities),
product data, data on internationalisation and eympént data. The data makes it possible to examine
structural changes, such as those resulting framirtroduction of the Euro, the development of the
insurance and pension fund industry as well aslibersity of pension funds currently operatinghee t
EU. In order to limit the burden on enterpriseslisieof collected variables was largely based atad

already available from supervisory sources.

Insurance services data has been collected fromeflieeence year 1996 onwards whereas the first
mandatory data collection for pension funds coregrthe reference year 2002 (some data are
however available from the reference year 1997 otsvas data was collected on a voluntary basis).
These data are sent to Eurostat 12 months afteertieof the reference year. In principle, data on
reinsurance enterprises should only be sent 18 hmaaiter the end of the reference year, but most
countries provide the data at the same time asttiex insurance data.

The EFRP carries out on a yearly basis a statigticaey among its Members. The aim of the EFRP
statistical survey is to collect statistics on #mal pillar in the EU. To reflect the diversity dfet EU
second pillar pension landscape and to facilitaterpretation and analyses, the EFRP statistical

survey distinguishes between mandatory and volyisiacond pillar pension schemes.

The EFRP survey covers total assets held by persiwts, book reserves systems, pension fund

management companies and, for some Member St#e@mdurance companies to pay out future

20 some countries have derogations regarding thé d¢éwketail and timeliness.
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occupational pensions. The asset allocation ofiperfsinds is also collected in this survey, with a
breakdown into: (1) equity, (2) bonds, (3) reabsst(4) cash and (5) other.

EFRP Member Associations are responsible for tHkeatmn of the data (own survey or national
available data from supervisory or statistical owi agency). The EFRP secretariat steers the ggoce
and performs a quality check of the collected data.
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Annex 3: Current data availability - country by country @essment

Euro area countries

Belgium

Description — The Belgium statistical authority (NCB) reliem ¢he data collected by national
supervisory authorities and national industry asdimns to cope with the various statistical
obligations. These institutions collect mainly aahimformation for supervisory purposes following a
multi-accounting framework. Although these datarses provide quite some detailed information by
counterpart sector and instrument, they lack mainlyterms of timeliness — typically, data are
available only between 6 months and 1 year afterethd of the reference period. Although some
quarterly data with a shorter time lag are colléctthey miss in terms of detail. The NCB
complements these data sources with internal quagticularly, statistics on issues and holdings of

securities (s-b-s database) and comprehensiveateatance sheet information.

Self assessment At present, the different sources of informataiow the NCB to comply with its
obligations regarding financial accounts (MUFA Glide and the ESA 95 Transmission
Programme), although some estimations have to loe mhae to a lack of detail regarding the sector of

counterpart of some instruments.
Germany

Description— In Germany there is only one comprehensive siatiace for insurance corporations and
pension funds, which is under the responsibilityttef NSA. This mainly annual data source is
available between 6 months and 1 year after theoénde reference period and comprises balance
sheet and profit and loss information collectedtlom basis of the accounting rules foreseen in the
national transposition of CD 91/674/EEC. Detailatbimation broken down by counterpart sector
and economic area are not available, while debgilinstrument are only available for balance sheet

information.

The national pension funds industry associatiotectd basic annual balance sheet information for
their own statistical publications also with a titag of between 6 months and 1 year. The NCB does

not collect data exclusively from ICPF.

Self assessment Statistical data for insurance corporations pedsion funds are produced using
several data sources, namely data collected byN®w, as well as other NCB statistics, like MFI
balance sheet statistics, securities issues gtatshd BoP/IIP data. The institutions answering th
questionnaire (NCB, NSI, NSA) deem the primaryistias currently available sufficient to fulfil the

data-transmission requirements to the ECB and EUROS
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Greece

Description— The Greek NCB developed a quarterly reportingeste in 2002 to cope with the
requirements arising from the MUFA Guideline and B#SA 95 Transmission Programme. Data are
available 3 months after the reporting period,ime lwith international statistical standards, arithw

comprehensive details by counterpart sector andago@ area, instrument and maturity.

Self assessment The NCB (the only institution answering the dimsaire) deems the current data
availability appropriate to meet the requiremenfstlwe MUFA Guideline and the ESA 95

Transmission Programme.
Spain

Description— The Spanish statistical authorities rely ondhta collected by the NSA and the various
national industry associations to cope with theAGRatistical needs. The NSA collects mainly annual
information from the various types of entities feupervisory purposes following accounting
standards. Although these data sources provide gaine detailed information (e.g. s-b-s information
for the asset side), they lack in terms of timedge- typically data are available only between 6
months and 1 year after the end of the referendedgeAlthough the NSA and the existing national
industry associations collected some quarterly dath a shorter time lag, this information is only

used to extrapolate the more comprehensive anriialddta.

Self assessment In Spain the main source of data for the ICRasds the balance sheet, the profit
and loss accounts and other supplementary infoomakiat entities send to the NSA for supervisory
purposes. The frequency and detail of the inforomats different for the various types of entities.
Financial and non-financial accounts are compiledhe basis of existing ICPF data sources without

major problems; however, some estimations are redui
France

Description— The French statistical requirements are maintomplished on the basis of an annual
(and partly quarterly) data source, which is resfiality of the NSA. This data source was rather
untimely in the fist year due to a reorganisatiérine NSA?! It comprises balance sheet and profit
and loss accounts data and follows the accountiles iforeseen in the national transposition of CD
91/674/EEC. Some drawbacks still exist as regavdsterly data broken down by instrument, sector

of counterpart or geographical area.

The insurance national industry association cawigsa monthly survey on the business of insurance
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corporations, which covers around 70-75% of theiriasce business, however, these data lacks in
terms of detail. Finally, the NCB runs an indirdcustodian) quarterly s-b-s reporting system
(covering between 80 and 85% of the insurance bas)nwhich will be enhanced in the middle of
2007 to also include who-to-whom information onwées holdings and extended to all resident

custodians.

Self assessment The basic information about ICPFs is collectgdte NSA, which supervises all
insurance corporations and pension funds. Thigutisin provides SBS data directly to Eurostat whil
the NSI builds the non-financial accounts using niyaNSA information and the NCB compiles
financial accounts also using mainly NSA informatidout also surveys from the professional

association and annual and quarterly custodiarss dat
Ireland

Description— The lIrish insurance supervisory authority caleannual data (excluding re-insurance)
with a timeliness of between 6 months and 1 yehrs Tata source is rather incomplete as regards
details by counterpart sector and economic areafalfmvs the accounting rules foreseen in the
national transposition of CD 91/674/EEC. It is undensideration the possibility of extending its
coverage by also including re-insurance companiek iacreasing its frequency to quarterly. The
national pension funds supervisory authority doetscollect financial data; it only runs a registly

pension schemes.

The NSI carries out a few quarterly surveys, mafolyBoP purposes, which also capture insurance
and pension funds business. These timely data e®ymovide a rather good coverage of the cross
border business (mostly important for re-insuranba) lack in terms of resident activity. Although

line with international statistical standards, thdg not provide sufficient counterpart sector

information.

Self assessment As regards insurance companies, most of theahratatistical needs are currently
being met by a combination of sources, althougbrimétion for re-insurers needs to be improved.
The situation regarding quarterly statistics isslefavourable and a Task Force comprising
representatives of the NSI and the NCB is curreaxigmining the possibility of collecting quarterly
information from all insurance companies. For pensifunds, the situation is rather less
straightforward, and there are more gaps. Infownatin financial assets is formally collected only
through one of the NSI surveys (the survey ontuthtinal investors). At present, there is insuéiti

information to permit rigorous identification ofsads relating to pension funds. Furthermore, tisere

2L There is a feeling that once this new data soisrfly operational timeliness will improve coneigbly.
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insufficient information to permit a satisfactorgutine measurement of pension fund liabilities
following a proper actuarial basis. Finally, cumtgnthere is no comprehensive data source on
operating variables of pension funds (contributjdenefits, expenses), which are required to nieet t

SBS and national accounts reporting obligations.

Italy

Description— In Italy, data for insurance corporations andgpen funds are exclusively collected by
the respective national supervisory authoritiedaDar insurance corporations are collected by rmean
of several quarterly and annual data sources, timtbliness ranging from 2 weeks to 1 year. Overall,
it seems these data sources provide a rather chensize picture of the insurance business, although
lacking some detail by instrument, counterpart@eand economic area at quarterly frequency. As
regards pension funds, there are 3 independentdi¢ations — 2 on a quarterly basis and 1 anpuall
Quarterly data sources are timely and generallgaate to comply with SBS and annual accounts
requirements, although a few further breakdownshimize needed. The annual data source is less
complete and may lack the necessary informatiofully comply with SBS and annual accounts
requirements. However, it refers to the pensiom$uimstituted before the reform, which will tend to

disappear over time.

Self assessment Existing data sources on insurance corporatemesappropriate to satisfy the

requirements of the SBS Regulation and to compileual national accounts. The main difficulty
concerns the lack of data at quarterly frequendyiclvaffects the production of quarterly economic
and financial accounts by sector. Available soumre®ension Funds instituted after the recent mefor
would only need minor adaptation to become fullgaqahate to the SBS requirements and to help the
compilation of annual accounts; for pre-existingqids, information is much less complete and

available only at annual frequency.
Luxembourg

Description— In Luxembourg, the two supervisory authoritieect annual data with a timeliness of
between 6 months and 1 year. These data sourcastdarovide data broken down by counterpart
sector and maturity and are rather incomplete gards details by economic area instrument. They

were mainly designed for supervisory purposes alidwWw commercial accounting rules.

Self assessmenrt The National Supervisory Authority for insurara@porations, the “Commissariat
aux Assurances” collects annual data which allowseimbourg to cope with both the ESA95 and the

SBS statistical programme.

Netherlands
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Description— The NCB (which is also the national supervisauyhority) is completely reviewing the
supervisory requirements and implementing two neerigrly data sources for statistical purposes in
cooperation with the national statistical instituiée two new rather comprehensive statisticaleysv
will follow international statistical standards apibvide the necessary details by sector of copater
and economic area, as well as instrument and ratorcompile quarterly sector accounts for ICPFs
in line with the European requirements (timeline680 days). Revised supervisory data sources will
also incorporate some statistical requirements gvew specific data needs will preclude an extended

use of these data in statistical production.

Self assessment In general, the current availability of ICPF alailows a rather good compliance
with the European financial statistical data reguients. It will be improved further in the neauhg,

as statistical survey data for the compilation@PF quarterly sector accounts will become available
(2006Q1). In addition, supervisory reports will vised in 2007 and will also include statistical
requirements, although the more risk-oriented aimtiple-based supervisory data could make these

data less useful for statistical purposes.
Austria

Description— The NCB collects quarterly balance sheet daien flCPF within a rather short time
frame (up to 6 weeks). These data sources follotiomea accounting standards and provide some
detail by counterpart sector and economic are@@nsversus non-resident), instrument and paytiall

maturity.

The Austrian supervisory authority is responsilile the collection of the information necessary to
comply with the SBS requirements. In addition, tlejlect annual (and a reduced set of quarterly)
information for supervisory purposes, including-s-information, which allows the compilation of

detailed data by counterpart sector and econorag. ar

Self assessmenrt The NSI deems appropriate the data collectetthidyhustrian insurance supervisory
authority to fulfil the requirements arising fronu®pean Regulations. The quarterly data collected b
the NCB (main balance sheet items) allows the clatipn of quarterly financial accounts for ICPFs

within a time lag of 10 to 12 weeks.
Portugal

Description— The NSA collects annual (and a reduced set aftguy) data for supervisory purposes
with a timeliness of between 4 and 5 months. This det follows the accounting rules foreseenen th
national transposition of CD 91/674/EEC and does inolude information from foreign owned

entities (home approach). Detailed asset-by-asatd dre also available, which facilitates the
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compilation of (asset) data broken down by coumtdrgector and economic area, as well as by
instrument and maturity. This basic data souramimplemented by a monthly s-b-s and investor-by-
investor database administered by the NCB and nanal NSI data source, covering non-financial
indicators, which is used to mainly cope with SB§uirements.

Self assessment The Portuguese NSA collects the necessary atingudata for supervisory and
statistical purposes. The NCB considers that ttlahility of ICPF data is fair; nevertheless, some
estimation procedures, namely within the MUFA caht@eed to be conducted in order to obtain
quarterly data. Therefore, to cope with potentealkmequirements from the ECB, some improvements
would be helpful, namely concerning: 1) the avaiigbof information broken down by sector of

counterpart and maturity, 2) frequency, and 3) liimess (especially in the case of pension funds).

The NSI collects additional statistical data fosurance corporations to cope with SBS and national
accounts requirements. The availability of ann@G®F data is good; nevertheless, some estimations
are needed mainly regarding the counterpart séetmakdown. In line with the NCB, the NSI also
considers that some improvements are needed irs tefrdetail, frequency and timeliness, to ensure

the compilation of quarterly accounts.
Finland

Description— The Finish industry association collects compneshive quarterly information for ICPF
with a time lag of 6 weeks, on the basis of intéamal statistical standards and with detailed
information by sector of counterpart, economic aed instrument. This data source is complemented
with annual data collected by the national superyisauthority following the accounting rules
foreseen in the national transposition of CD 91/EEEC. This second data source has a rather long

time lag (over 6 months) and is quite limited imts of detail.

Self assessment The institutions answering the questionnaire ENQISI, NSA) deem the current

data availability good.

Other EU countries

Czech Republic

Description— The Czech NCB is implementing a new timely gerytdata collection to support the

compilation of quarterly financial accounts. Stoaeta will be collected from mid-2006, whereas
flow data will only be available in 2008. This daaurce will, however, not provide all the necegsar
counterpart sector and economic area details. Bir@ndata are also available for supervisory

purposes.
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The NSI collects annual data for national accoant$ SBS purposes. It also runs a quarterly survey,
which will however be taken over by the NCB oncequarterly reporting system is fully operational
(2008).

Self assessment In the Czech Republic, data for the compilatdrbalance of payments statistics
and non-financial accounts are satisfactory. Aamtg the compilation of financial accounts, stock
data are basically satisfactory (counterpart inran are not available, except for insurance teethn
reserves), whereas flow data are sufficient foruahrinancial accounts but are not available for
quarterly financial accounts (a new data collect®being planned). Czech Republic is currently not
able to cope with all the European statistical datpirements in full, but will fill the remainingaps

in the near future.
Denmark

Description— Denmark relies on various security-by-securiéyadsources to cope with the current
ICPF data needs. These data sources have a mémhlyency and a very short timeliness, but they
lack in terms of coverage, as only securities mfmiion is available. In addition, BOP/IIP data and
annual data collected by the national supervisothaity are also available. The latter, howevesr, i

short in terms of detail by counterpart sector anohomic area and do not provide a full coverage of

the sector, as foreign owned entities are notereogve

Self assessment The existing Danish ICPF data sources for (jessistatistical use provide in
general a reasonably effective base for complyiith the present European legal data requirements
in the financial domain. The main shortcomings thelack of quarterly information on transactions,
revaluations, counterpart information and coveréget coverage of foreign owned entities) as
collected by the national supervisory authorityatiStical needs for monetary policy and financial
stability purposes will require an improvement le tstatistical coverage of ICPFs, particularly with

respect to frequency (monthly) and level of dethile
Estonia

Description— In Estonia, data from ICPF are exclusively ctie by the NSA. Quarterly reporting
schemes have been introduced in 2004 (pension )fuama$ 2005 (insurance corporations) with a
timeliness of approximately 1 month. These datacesufollow IAS/IFRS rules and cover balance
sheet and profit and loss accounts (only for insteacorporations). Information is at least pangiall

broken down by counterpart sector and economig asewell as by instrument and original maturity.

Self assessment The national central bank deems the existing denerally sufficient to comply

with the current European statistical requirements.
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Cyprus

Description— In Cyprus, the collection of comprehensive dftan insurance corporations and
pension funds are under the responsibility of thepective national supervisory authorities. Only
annual supervisory data are available with a fdahg time lag (over 6 months). In general, data ar
consolidated and lacks the necessary details topit®nappropriate financial and non-financial
accounts for ICPF. The NCB relies on complementiata sources (e.g. BoP/IIP and stock exchange

information) to cope, as much as possible, withcilveent European data requirements.

Self assessmenrt The existing direct data sources are considateduate for the estimation of annual
insurance technical reserves. Other instrumenty. (@eposits, shares etc) are estimated using
complementary data sources from e.g. the NCB amd Ggprus Stock Exchange. Insurance
corporations’ SBS requirements are to a significlegree accomplished (back data appears to be the
main problem), but improvements are continuousiyndpenade, whereas data for pension funds are
deemed inadequate and a new statistical systentéeyr ulevelopment.

The current data sources seem to provide a good bBarsthe compilation of quarterly financial
accounts for insurance corporations. However, a bmumof estimations are currently under
development by the NCB to bring the data in linghvihe ESA 95 requirements. Contrarily, data for
pension funds are not satisfactory, mainly duéhélong time lag (4 years!), alternative data sesirc

are therefore under consideration by the NCB.
Latvia

Description— The Latvian supervisory authority is responsiioiethe collection of data from ICPF.

Mostly quarterly information is available with angéliness of approximately 1 month after the end of
the reporting period. In general, these data seuiaéow the IAS/IFRS rules and encompass some
information broken down by counterpart sector andnemic area, as well as by instrument and

original maturity.

Self assessment In general, the current data availability fosiirance corporations, private pension
funds and state funded pension schemes (corresmgpialiapproximately 89% of the ICPF sector)
allows coping with the MUFA Guideline requiremeni&he existing data sources are also fully
satisfactory to comply with the requirements agsifrom the SBS Regulation and ESA 95

Transmission Programme.
Lithuania

Description— The Lithuanian statistical institute collectshaal data from insurance corporations on

the basis of the SBS and ESA 95 Regulations. Toerethe data collected generally complies with
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the European requirements, except for the accayntiles (multi-accounting framework is followed).
In addition, national supervisory authorities callannual (and less detailed quarterly and monthly)
information from ICPF. Although these data souraes rather detailed in terms of breakdowns by
counterpart sector, economic area and instrumieey, do not follow international statistical stardiar
and are partly on a consolidated basis (accouctngept).

Self assessment Available data for ICPFs allows to cope with E®A 95 Transmission Programme
and SBS requirements. However, not all the datassacy to comply with the MUFA Guideline
requirements are available; in particular, quaytethta are not fully broken down by counterpart

sector and maturity.
Hungary

Description— The NCB of Hungary collects monthly stock datanf insurance corporations for
financial accounts purposes. Apart from some maeatlogical differences (accounting rules) and the
lack of transactions data, this data source seemsovide the necessary details for the produaion
financial accounts for ICPFs. In addition, the N@Bo collects quarterly (monthly from this year
onwards) s-b-s holdings statistics. As a complerteetite NCB data sources, the NSA collects annual
(as well as less detailed quarterly) accounting,daiainly for supervisory purposes, which encloses

relevant information broken down by instrument.

Self assessment The existing data sources are adequate to cemgilional (financial and non-

financial) accounts, but a few SBS indicators camstith be produced.
Malta

Description— The Maltese insurance supervisory authorityeotdl quarterly and annual data from
insurance corporations. These data, in particute tjuarterly data source, are collected in
collaboration with the national statistical authies (NCB and NSI) and follow the national accounts
methodology. The quarterly data source provideaildet data broken down by sector of counterpart

and economic area, as well as by instrument. Irtdvthkre are no pension funds.

Self assessment The information currently being received frome thocally-based insurance

companies is deemed to be adequate to cope witlkeglugements of the NCB and the NSI.
Poland

Description— The Polish supervisory authority is responsibteall the relevant ICPF data sources. It
runs independent quarterly collection systems fisuiiance corporations and pension funds (for the

latter there is also a daily data collection). Ehesther timely accounting data sources, designed
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mainly for supervisory purposes, lack in terms efad, particularly, as regards data broken down by
sector of counterpart.

Self assessment The existing ICPF data sources generally allofafl to comply with the current

European data requirements. There are, howevee gaps concerning the MUFA Guideline and the
ESA95 Transmission Programme requirements. Inquéati, as regards: 1) the details by financial
instrument; 2) original maturity; 3) counterpartc&e and geographical breakdowns; and, 4)

transactions data in the case of insurance undegsk
Slovenia

Description— Since 2004, the NCB collects quarterly informatirom insurance corporations and
pension funds 6 weeks after the end of the rempriieriod, in line with national accounts
methodology. As these data aims at complying with European requirements in terms of financial
accounts (MUFA Guideline and ESA 95 Transmissionglamme) it provides all the necessary
details broken down by sector of counterpart anodnemic area, as well as by instrument and

maturity.

Self assessment The NCB (the only institution answering the dimmaire) collects data directly

from ICPFs for financial accounts purposes (incigdUFA).
Slovakia

Description— In Slovakia, the NCB (which is also the natiosabervisory authority) is responsible

for managing several data sources. Although sonthesfe data sources are quite frequent (ranging
from daily to annual), they enclose mainly supamgequirements and do not seem to provide all the
necessary details to comply with the existing Eesaypdata requirements, particularly by sector of
counterpart. Some of these data sources are uademwrand a new, more statistically oriented, data

source will be introduced by the end of 2006.

Additionally, the NSI runs an annual survey whidcsha rather long time lag but generally follows
international statistical standards. Detailed infation broken down by sector of counterpart is also

missing on this data source.

Self assessmenrt Some data are still missing to fully comply witie existing European statistical

data requirements.
Sweden

Description— The Swedish supervisory authority is currentgponsible for the collection of all
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national data from ICPF. This situation will charige2007, as the national statistical institutel wil
take over the responsibility for collection of quealy data exclusively for statistical purposes.
Currently, quarterly data are available for the anajnsurance corporations and pension funds
(representing around 80-85% of the entire sect@),a “proportional” reporting system is in place
which exempts small institutions from more frequentt demanding requirements. The existing data
sources seem to lack in terms of detail, in padigudata broken down by counterpart sector are

inexistent.

Self assessment Currently, due to the lack of information, pemsfoundations are not included in
ICPF statistics. There are about 2600 of them, vhiminister approximately 100 Billion SEK.

United Kingdom

Description— The NSI carries out several surveys on a guartevestment flows and income and
expenditure data) and annual (stocks data) basisetsure insurance and pension businesses. These
surveys have different degrees of coverage (onageearound 75%, but are grossed up to represent
the whole populations) of the business of ICPF. r@@uly data are collected with approximately 8
weeks of time lag, whereas annual data only betw&enonths and 1 year after the end of the
reference period. Data broken down by instrumeetusually available while by counterpart sector

and economic area are generally lacking.

The national supervisory authorities (one for iaswwe corporations and another one for pension
funds) run annual data collections for supervispuyposes. These data sources follow the (multi)
commercial accounting rules and limited details available, however, timeliness is rather good

(around 3 months after the end of the referenceg)er

Self assessment Data collected by the NSI are used in the caatipih of the UK national accounts,
which broadly comply with ESA95, subject to a snralinber of detailed reservations. One example
is that the data collected on premiums and claimsndt fully comply with the ESA accruals
principles. These figures are also used to meeSB® requirements (pensions annex) though there
are a number of derogations in place and the dgtplied falls some way short of the full SBS
requirements. Data collected by the NSA are usemhdet the insurance annex requirements of the

SBS, but the figures supplied are well short offtlledataset.

Non-EU countries

Turkey

Description — The Turkish national supervisory authority coite quarterly information for

supervisory purposes within a reasonable timefradosvever, these accounting data do not provide
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the necessary details by counterpart sector, econama, instrument and maturity to cope with the
current European statistical requirements.

Norway

Description— Apart from a quarterly survey for pension funahijch is carried out exclusively by the
NSI, all the other data collections are done inataration with the NSA (although the NSI takesecar
of the practical data collection). Quarterly infation (complemented by more comprehensive annual
data) is available 1 month after the end of therexfce reporting period. Data seem to provide the

necessary details to cope with the European dgtaregnents.

Self assessment In general, the current data sources providen#eessary information to comply

with the international requirements, including Eigropean statistical requirements.

Page 30 of 32



=4
eurOStat EUROPEAN CENTRAL BANK

Statistical Office of the European Communities DIRECTORATE GENERAL STATISTICS

DRAFT/RESTRICTED
TE-ICPF 01.02
3 February 2006

MANDATE OF THE JOINT COMMISSION (EUROSTAT)/ECB (DG- STATISTICS)
TASK FORCE ON THE PROVISION OF STATISTICS ON
INSURANCE CORPORATIONS AND PENSION FUNDS

Background

2. The economic importance of insurance corporatiors @ension funds (ICPFs), in particular their
role in financial markets, is growing significantiyotably due to the ageing of society and pension
reforms. As a consequence, in particular from a eteny policy viewpoint, the need to monitor
regularly and in-depth the financial activities this sector and their impact, for example on the

financial situation of households and on monetayetbpments, has increased considerably.

3. Against this background and recognizing that thererly available quarterly financial data for
ICPFs (a set of quarterly financial accounts dat)not meet user requirements in a satisfactory
manner, the Committee on Monetary, Financial anrigz of Payments Statistics (CMFB) agreed
that further work is needed to define the appraeri@ay forward to improve the data situation.
Notably, with the aim of minimising reporting burdé& has to be thoroughly investigated how far
data collected by supervisory authorities couldtidonte to reducing the shortcomings of the
currently available statistics, e.g. in terms ofdkdowns, frequency and timeliness. On the basis of
such analysis it can then be decided whether atigtive to set up new statistical requirements for
ICPFs would need to be started, and if yes, whatteeESS or the ESCB would be best placed to do
so. The CMFB agreed that this work would best besymd by means of a joint Commission
(Eurostat)/ECB (DG-S) Task Force on ICPFs (“theKTrarce”).
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Mandate

4. The Commission (Eurostat) and the ECB (DG-S) eistala high-level Task Force on the provision
of statistics on ICPFs.

5. The Task Force will be chaired jointly by Eurossaud the ECB (DG-S). It shall be composed of
about three representatives of NCBs and NSIs EaBtepresentatives of national supervisory
authorities may be invited by the Chairpersons.

6. The general objective of the exercise is to propaseappropriate way forward for statistics (in
particular infra-annual financial balance sheetd @ransactions) on ICPFs at European level in a

cost-effective way.
7. Based on this objective, the Task Force should tiakie the following actions:
a. Liaise with a selected number of main institutionalers to produce a list of general data

requirements against which the current data aviiilabhould be evaluated,;

b. Conduct a stock-taking exercise on the nationailaitity of harmonised data on ICPFs with a
particular focus on assessing the possibility dfilling European statistical needs by means of

supervisory data;

c. Propose an action plan to improve the availabdithharmonised statistics on ICPFs, including a
proposal on the allocation of responsibilitiesake this process forward.

8. The Task Force may present its final report atliee 2006 meeting of the Committee on Monetary,
Financial and Balance of Payments Statistics.

9. The Task Force may meet twice.

22 The Committee of Insurance and Occupational PerSigervisors (CEIOPS) was invited to participatéhiem work of the
TF, but declined due to a heavy work load in thetext of Solvency Il

Page 32 of 32





